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This Listing Statement is compiled by the Exchange from documents filed by the Company in making application for 
listing. It is issued for the information of members, member firms and member corporations of the Exchange. It is not 
and is not to be construed as a prospectus. The Exchange has received no consideration in connection with the issue 
of this Listing Statement other than the customary listing fee. The documents referred to above are open for inspection 
at the general office of the Exchange. j 
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LISTING STATEMENT No. 2288. 


LISTED MARCH 8, 1968. 

2,600,000 Common Shares without nominal or par value, 
of which 100,000 shares are subject to issuance. 
Stock Symbol “ACO”. 
Dial Quotation No. 1461. 
Post Section 10. 
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LISTING STATEMENT 


ATCO INDUSTRIES LTD. 


a\company created by amalgamation on the Ist day of April 1965 
to the laws of the Province of Alberta of companies known“as 
Atco Industries Ltd., Don uilding Enterprises Ltd. and Trans Canada -A-Trailer System Ltd. 


CAPITALIZATION AS AT MARCH 4, 1968 


ISSUED AND 
SHARE CAPITAL AUTHORIZED OUTSTANDING TO BE LISTED 
Common Shares without nominal or par value fas 3,500,000 - 2,500,000 2,600,000* 
FUNDED DEBT 
Atco Industries Ltd. 
8% Debenture due March 1, 1983 ed ae $3,000,000 $3,000,000 — 
742% secured term loan .... We Te ez — $ 216,409 = 
Other (mortgage loan and finance company notes) — $ 180,248 — 
Subsidiary .... “ae ses a es ee — $ 47,360 — 


* of which 100,000 are subject to issuance 


March 4, 1968 
1. APPLICATION 


ATCO INDUSTRIES LTD. (hereinafter called the “Company”) hereby makes application for the listing 
on The Toronto Stock Exchange of 2,600,000 Common Shares without nominal or par value in the capital stock 
of the Company, of which 2,500,000 have been issued and are outstanding as fully paid and non-assessable. The 
remaining 100,000 Common Shares included in this application have been reserved for issue under stock options 
to key employees of the Company and its subsidiaries all exercisable within five (5) years from February 1, 


1968 at a price per share equal to the price to the public of the shares offered by the attached Prospectus less 
the Underwriting Commission. 


ie HISTORY 


Reference is made to the Prospectus attached to this application (hereinafter referred to as “Prospectus” ) 
— pages 3 and 4 under heading “History”. 


oh NATURE OF BUSINESS 
Reference is made to the Prospectus under heading “Business” — pages 3 and 4. 


4, INCORPORATION 
Reference is made to the Prospectus under heading “History” on pages 3 and 4. 


On December 29, 1967 the Memorandum of the Company was amended to increase the maximum price 
or consideration for which the Company’s 500,000 shares without nominal or par value may be issued from 
$125,000 to $5,000,000. 


On January 12, 1968 the provisions of the Memorandum of Association of the Company were amended 
so as to convert and increase its authorized capital from 500,000 shares without nominal or par value which 
may be issued for a maximum price or consideration not exceeding in the aggregate the sum of $5,000,000 to 
3,500,000 shares without nominal or par value which may be issued for a maximum price or consideration not 
exceeding in the aggregate the sum of $5,000,000, by the conversion of the 287,094 issued and fully paid shares 
without nominal or par value into stock and by the reconversion of that stock into 1,908,000 shares without 
nominal or par value each deemed to be issued as fully paid and non-assessable and by the creation of 1,379,094 
new shares without nominal or par value. 


On January 17, 1968 the Memorandum of Association of the Company was amended so as to increase 
the maximum price or consideration for which the Company’s 3,500,000 shares without nominal or par value 
may be issued from $5,000,000 to $10,000,000 and by designating such shares as “common shares”. 


5), SHARES ISSUED DURING PAST TEN YEARS 


On April 1, 1965 being the date that the Company was created by amalgamation as aforesaid there were 
181,324 shares without nominal or par value owned beneficially as follows: 


Southco Holdings and Management Ltd..... AoA ole oat 119,200 
Ronald Donald Southern ef: es. wee Be abe 62,062 
Margaret E. Southern _.... : 62 


On December 30, 1967 the Company issued as fully paid and non-assessable 105,770 shares without 
nominal or par value in exchange for issued and outstanding shares of the affiliated companies as disclosed under 
the heading “Material Contracts” paragraph 4 on page 12 of the Prospectus. The shares were allotted and 
issued as follows: 


Southco Holdings and Management Ltd..... oat ee ne 41,634 
Samuel Donald Southern ct fe aS, te AA 32,068 
Ronald Donald Southern ons = 32,068 


On January 12, 1968 all of the issued and outstanding shares of the Company being 287,094 were sub- 
divided on the basis of a conversion factor of 6.645906915 new shares for each old share and after giving effect 
to the subdivision the total issued and outstanding shares of the Company consisted of 1,908,000 paid up shares 
without nominal or par value owned as follows: 


Southco Holdings and Management Ltd..... vd hs 2 1,068,888 
Ronald Donald Southern eA as ee ut aa 625,579 
Samuel Donald Southern a». ef a ay a 21 5ekoat 
Margaret E. Southern... nee o re 7% ae 412 


On March 4, 1968 pursuant to the terms of an Underwriting Agreement made between the Company and 
Greenshields Incorporated and referred to on page 11 of the Prospectus, the Company did allot as fully paid 
and non-assessable 592,000 common shares without nominal or par value to Greenshields Incorporated. 


6. STOCK PROVISIONS AND VOTING POWERS 


Reference is made to the Prospectus under the headings “Description of Common Shares” and “Non- 
Cumulative Voting” — page 11. 


th DIVIDEND RECORD 


Reference is made to the Prospectus under the heading “Dividend Policy” on page 11. 


8. RECORD OF PROPERTIES 
Reference is made to the Prospectus under the heading “Manufacturing and Sales Facilities” — page 6. 
oF SUBSIDIARY COMPANIES 
Reference is made to the Prospectus under the heading “Subsidiary Companies” — page 6. 
10. FUNDED DEBT 
Reference is made to the Prospectus under the heading “Capitalization” — page 3. 


, The security given by the Company for such Funded Debt is set forth in the Prospectus under the heading 
Other Securities” on pages 11 and 12 and under the heading “Material Contracts” set forth on page 12. 


11. OPTIONS, UNDERWRITINGS, ETC. 


Reference is made to the Prospectus under the heading “ iting” i 
“Stock Options” on page 9. Me eading “Underwriting” on page 11 and to the heading 


A copy of this prospectus has been filed with the Registrar 
of Companies of the Province of Alberta. 


No securities commission or similar authority in Canada has in any way passed upon the merits of the securities 
offered hereunder and any representation to the contrary is an offence. 


INDUSTRIES LTD. 


ATCO Industries Ltd. 


(Incorporated under the laws of the Province of Alberta) 


700,000 Common Shares 


(without nominal or par value) 


Of the 700,000 common shares offered by this prospectus, 592,000 shares are authorized but unissued shares 
being acquired from the Company and 108,000 shares are issued and outstanding shares being acquired from 
a Selling Shareholder. The net proceeds from the sale of the 108,000 shares being acquired from the Selling 
Shareholder will be received by the latter. Reference is made to Principal Holders of Securities on page 8 
of this prospectus for information relating to the Selling Shareholder. 


There is at present no public market for the common shares of the Company and the price for this offering 
was determined by negotiation between the Company, the Selling Shareholder and the Underwriter. 


An application has been made to list these shares on The Toronto Stock Exchange. Acceptance of the listing 
will be subject to the filing of required documents and evidence of satisfactory distribution both within a period 
of ninety days. 


Price: $7.50 per share 


Proceeds to 

Price to Underwriting Proceeds to Selling 
public discount Company* Shareholder 

Ren sha rena its stig secs $7 .50 $ .55 $6.95 $6.95 
Be Ry. ccd pe $5, 250 , 000 $385 , 000 $4,114,400 $750 , 600 


*Before deduction of expenses payable by the Company estimated not to exceed $50,000. 


We, as principals, offer these common shares subject to prior sale and change in price, if, as and when delivered 
and accepted by us. It is expected that share certificates in definitive form will be available for delivery on or 
about March 4, 1968. 


February 12, 1968 
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THE COMPANY 


ATCO Industries Ltd. (sometimes hereinafter referred to as the “Company” or ‘““ATCO”’) resulted from 
the amalgamation of three associated companies. The Company and its subsidiaries (hereinafter collectively 
referred to as the “ATCO Group”) manufacture, sell, and lease transportable structures and provide related 
services such as engineering, transportation, installation and town site construction. 


The Head Office of the Company is located at 1243-48th Avenue, N.E., Calgary, Alberta. 


USE OF PROCEEDS 


The estimated net proceeds to the Company from the sale of 592,000 common shares amounting to 
$4,114,400, after payment of expenses of issue estimated at $50,000, together with $3,000,000 to be received 
upon the concurrent private placement of a $3,000,000 8% Debenture will be used to the extent of $4,976,375 
to retire bank indebtedness, $245,369 to retire amounts due to shareholders and the balance of $1,842,656 
will be added to the working funds of the Company. 


CAPITALIZATION 
Outstanding Outstanding To be outstanding 
Amount September December on completion of 
authorized 30, 1967 31, 1967 this financing 
Dac aa Baste eats | atlas aml (eee 0s ae se 
Secured Bank Loans 
ClOTINOG TLV ae a rere ete ee $4 ,801 , 025 $4 ,976 ,375 — 
Subsidiaries (1) ............ $756,472 $1,189,177 $1,189,177 
714% Secured Term Loan....... $223 , 127 $216,409 $216,409 
8% Debenture due March 1, 1983 | $3,000,000 _ — $3 , 000 , 000 (2) 
Sundry Indebtedness 
(COMPANY. 20 ct ce Me a eee $199 ,776 $180 , 248 $180,248 
Subsidiary —Trans Canada 
Rent-A-Trailer (1964) Ltd. $49 , 340 $47 , 360 $47 , 360 
Minority SHAREHOLDERS’ INTEREST 
in capital stock and retained 
earnings of subsidiary company. . $40 , 914 $40,914 $40 , 914 
SHARE CAPTVATH. i wheeled ft ORK — $130,031 $130,031 $4 , 244 431 
Common shares without nominal 
Gh PAPLVALIGNG) who). Sutin yk yes 3,500,000 shs | 1,908,000 shs | 1,908,000 shs 2,500 ,000 shs 


(1) Northland Camps Inc., ATCO (Québec) Ltée, Trans Canada Rent-A-Trailer (1964) Ltd., 
Worldwide Camps Pty. Ltd., Industrial Housing Ltd., WOWIC Industries (WA) Pty. Ltd. 


(2) To be placed privately concurrent with this financing. 
(3) After giving effect to the subdivision of 287,094 common shares on January 12, 1968. 
(4) See Note 7 to Financial Statements for long term lease commitments. 


BUSINESS 

History 

ATCO Industries Ltd. resulted from the amalgamation under the laws of Alberta on April 1, 1965 of 
three associated companies, Trans Canada Rent-A-Trailer System Ltd., Donson Building Enterprises Ltd. 
(incorporated January 7, 1955) and ATCO Industries Ltd. (incorporated August 31, 1962), Trans Canada 
Rent-A-Trailer System Ltd. resulted from the amalgamation on December 30, 1960 of a predecessor company 
of the same name (incorporated July 26, 1956) and Alberta Trailer Company Ltd. (incorporated November 5, 
1951) whose name had been changed from Alberta Trailer Sales Ltd. (January 13, 1960) and from Dixon & Sons 
Ltd. (February 1, 1954). The last named company, which had previously been inactive, commenced its business 
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upon the acquisition from S. D. Southern on April 2, 1953 of the business formerly carried on by him under 
the name Alberta Trailer Company. 


Donson Building Enterprises Ltd. at the time of its amalgamation owned all the outstanding shares of 
Northland Camps Inc. while ATCO Industries Ltd. at that time was non-operating and had no assets. 


On January 9, 1968 the Company became a public company. Prior to that date the Company was a private 
company virtually all of whose share capital was owned directly or indirectly by 8. D. Southern and R. D. 
Southern. On December 30, 1967 the Company acquired from the Messrs. Southern and from companies 
owned or controlled by them, but effective from September 30, 1967, all the outstanding share capital of World- 
wide Camps Pty. Ltd., ATCO Trading Limited, ATCO Services Ltd, Wowic Industries (WA) Pty. Ltd. and 
Southland Camps Pty. Ltd. as well as 60% of the outstanding share capital of Trans Canada Rent-A-Trailer 
(1964) Ltd. (the remaining 40% of whose outstanding share capital being already owned by the Company). 


In 1946, S. D. Southern, the Company’s present Chairman, commenced the business of renting two 
wheeled utility trailers in Calgary under the name Alberta Trailer Company. The influx of manpower following 
an oil discovery at Leduc, Alberta, intensified the demand for mobile housing in that province and a mobile 
home dealership was added to the utility trailer rental operations of a predecessor company. In 1953, the pre- 
decessor company commenced production of relocatable industrial housing and divested itself of its mobile 
home dealership. Working from the basic single unit the predecessor company developed techniques permitting 
the assembly of factory-built units into complexes of self-contained camps complete with kitchens, dining areas, 
barrack blocks, recreation areas and office complexes. 


Initially, sales were limited to Canada and were primarily made to customers in the petroleum and 
natural resource industries. With continual upgrading and refinement of the original unit and the establish- 
ment of a United States marketing company in 1959, sales were broadened to other industrial groups as well as 
Government agencies. 


A series of contracts, totalling approximately $8 million to provide housing manufactured by the Company 
for a Boeing Company Minuteman I.C.B.M. project, provided the initial entry into the U.S. military market. 
These contracts led to the ATCO Group’s first major overseas contract in 1961 with a consortium of construction 
firms headed by Kaiser Engineering of Oakland, California. The contract was for $1.5 million to provide a 
complete community, including housing, schools and hospitals, for the Mangla Dam project in Pakistan. 
Subsequently similar contracts have been performed for international companies in Venezuela, Argentina, 
Algeria, Libya, Vietnam and Iceland as well as in many other countries. 


Operations 


The ATCO Group manufactures transportable structures at plants in Canada, the United States and 
Australia. These structures range from portable buildings for construction camps to complete communities 
comprising homes, schools, hospitals and recreation centres which are manufactured and assembled in the 
Group’s plants for delivery to sites around the world. The full range of ATCO products is available for pur- 
chase, rental-purchase or lease. The ATCO Group maintains a $5,000,000 inventory in its Leasing Division, 
operates a self-contained Research and Development Centre in Calgary, an engineering consulting firm in 
Los Angeles and a 2,600 unit utility trailer rental company with 400 agents across Canada. 


The ATCO Group’s structures are now in use on the five continents and 33 countries. In Antarctica the 
units form bases for the U.S. Navy and the National Science Foundation. Specially designed products house 
U.S. space agency personnel at tracking stations located in the Indian Ocean, Turkey, Iran, the Caribbean 
and the continental United States. Other installations house oil, petrochemical and pipeline company workers 
in Europe, North America and Australia. 


The terms of payment on direct domestic sales are usually net 10 days except on larger orders where 
progress payments are received monthly. Sales outside North America and Australia call for partial payments 
to be made upon completion of manufacture and the balance of payment upon arrival of the structures on 
site. Rental contracts are invoiced monthly whereupon payment becomes immediately due. 
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The following is a description of the ATCO Group’s products and services. 


Industrial Structures 

The most important product of the ATCO Group in terms of sales revenue is factory-built industrial 
structures designed for “on site’ accommodation. Standard modular units are finished and completely furnished 
in ATCO’s plants, transported to the site and assembled to form barrack blocks, kitchen/dining units, 
freezer units, wash units, recreation buildings and offices. ATCO industrial structures are used extensively by 
the petroleum, construction, mining and forestry industries throughout Canada and the United States, as 
well as in Australia, the Middle East and South East Asia. The ATCO Group’s industrial structures presently 
provide accommodation for approximately 5,000 men at major hydro-electric projects in Ontario, Quebec, 
Manitoba, Newfoundland and British Columbia. 

Homes 

ATCO has manufactured over 2,000 factory-built homes for the North American continent. These homes are 
manufactured in two sections finished and completely equipped, with plumbing, heating systems and electrical 
circuitry installed prior to shipment, are transported by road, rail or water and the sections are mated on site 
in a matter of hours. 

Educational Facilities 

In addition to providing facilities for universities, colleges and vocational schools, the Company’s Research 
and Development Centre has used the modular concept to design relocatable classrooms which can be as- 
sembled into schools of one to sixteen or more classrooms complete with wash rooms, offices and classroom 
fixtures. These economical and aesthetically pleasing classrooms are being used increasingly to solve the demand 
created by the fluctuation in urban populations and the creation of industrial townsites. 


Hospitals 
In conjunction with the United States Surgeon General’s Department, the ATCO Group has designed 
and manufactured completely equipped 100 bed battlefield hospitals as well as nursing stations for use in 
Japan and South East Asia. Nursing stations and hospitals are also manufactured for domestic use in Canada. 


Office Complexes 
Office structures, varying in size from 500 to 150,000 square feet, are available as both temporary and 
permanent installations and are in use throughout the world. 


Recreation Centres 
Recreation centres are manufactured in various sizes providing for manual arts, music, crafts and audi- 
torium facilities. These structures are generally located in isolated areas but recent product developments 
have resulted in their growing use in urban areas. 


Air-Transportable Housing 
The needs of exploration companies have led to the development and marketing by the ATCO Group of 
air-transportable facilities. Research and developments contracts are presently held by the Company for 
design and development of air-transportable structures for military application with the Canadian and United 
States Governments as well as United States industrial companies. 


Housing for Off-Shore Drilling Platforms 
The ATCO Group has built timber-frame structures capable of withstanding winds of up to 150 mph for 
use on off-shore drilling platforms. Most of these installations have helicopter landing areas on their roofs. 
Modular construction permits the use of standard units which are assembled into two and three story structures 
built with internal stairways connecting living quarters with kitchen/dining, laundry and recreation room 
facilities. Installations with a value totalling over $2,000,000 have been produced in the last two years for 
use at off-shore sites at Cook Inlet, Alaska, the Persian Gulf and Borneo. 


Research and Development 
The Research and Development Centre located in Calgary, with a staff of 48 engineers and technicians, 
performs development work for all ATCO’s divisions and subsidiaries. Here, prototype structures are designed 
and manufacturing techniques and materials tested before products are introduced to the assembly lines. A 
large number of the Company’s products, including schools, houses, and hospitals, have resulted from the 
work performed by the Centre. 


Engineering Consulting Services 


Through its subsidiary, Mechanics Research Inc. (“MRI”), the Company offers engineering and consult- 
ing services in the technicological areas of structural mechanics, analysis, dynamics and design. These consulting 
services have been used in the development of missiles, spacecraft and underground shock isolation structures. 
MRI has also applied its aero-space experience in solving related problems in the design and construction of 
housing for off-shore oil drilling platforms and the building and operation of nuclear power plants. MRI has 
been engaged in studies for the U.S. Air Force and Navy, the U.S. missile and space programmes, the Surveyor 
I moon project, the TOW anti-tank weapon and the Shrike missile. 


Manufacturing and Sales Facilities 


The Company operates a plant at Airdrie, Alberta, on a 178 acre site incorporating manufacturing, ware- 
house and shipping facilities. The manufacturing facilities comprise 146,000 square feet. This plant is capable of 
manufacturing housing and classrooms at the rate of 2144 units per 8 hour shift. Another manufacturing 
complex, known as ATCO Industrial Park, is located on a 56 acre site at Calgary. This complex, a former 
R.C.A.F. base, includes 38 manufacturing, warehouse and office buildings which presently house 250 admin- 
istrative and engineering staff as well as production staff. The manufacturing facilities comprise 476,000 square 
feet and produce all types of relocatable and semi-permanent structures. 


A 52,000 square foot plant occupied by ATCO (Québec) Ltée at Montreal, P.Q., is capable of producing 
the full line of ATCO products. Daily capacity is presently 5 industrial units and additional plant facilities are 
available as the full range of ATCO products is introduced to eastern Canadian markets. Export sales to the 
Middle East are also shipped from this plant. 


The ATCO Leasing Division repair shop is located on 6 acres at Edmonton in a 12,000 square foot building 
providing manufacturing, parts storage and office space. This plant offers a complete parts and repair service 
for its industrial housing units. Mobile service crews based at Edmonton make “‘on site’ repairs throughout 
northern Alberta, British Columbia and the North West Territories. 


The production facilities of Northland Camps Inc. at Nampa, Idaho, occupy 12 acres of land and 30,000 
square feet of manufacturing and office space. Most contracts completed to date have been for custom designed 
facilities including living quarters for off-shore drilling platforms, schools for Alaska and military hospitals. 


Worldwide Camps Pty. Ltd. occupies a 80,000 square foot plant at Adelaide, South Australia. This 
plant is designed so that production lines can be extended to double their present output capacity of 15 industrial 
housing units per day without interrupting production. Sales from this plant are made to the Australian 
domestic market, South East Asia and to the Middle East. 


The Airdrie plant and the repair shop at Edmonton are Company owned. All other facilities are leased. 


The Company and its subsidiaries maintain sales offices in Canada at Vancouver, Calgary, Edmonton, 
Toronto, Ottawa, and Montreal; in the United States at San Francisco, Seattle, Washington, D.C., New York, 
Los Angeles, Houston and Nampa, Idaho; in Australia at Adelaide, Perth, Sydney, Melbourne and Brisbane; 
in London, England; and Nassau, Bahamas. 


Subsidiary Companies 
The Company has acquired or formed the following subsidiaries all of which are wholly owned with the 
exception of Mechanics Research Inc., which is owned to the extent of 66.5%. 


WoripwibE Camps Pry. Lrp. was incorporated in Australia in 1962 and manufactures products similar 
to those of the Canadian plants adapted for use under tropical conditions. 


NorTHLAND Camps INc. was incorporated in Alaska in 1959 and manufactures and sells its products in 
the north western United States and Alaska. 


ATCO (QuEsBEc) LrEx was incorporated in Quebec in 1967 with production facilities located at Montreal. 
This plant is producing 170 units under contract to Acres-Canadian Bechtel, for delivery to the Churchill Falls 
Hydro-Electric project. 


Mecuanics Researcu Inc. (‘MRI’) was incorporated in Delaware in 1963 with offices at El Segundo, 
California and Houston, Texas and offers a wide range of engineering and consulting services to a number of 
industries and agencies, including air and spacecraft manufacturers, oil companies, Government and the Military. 


TRANS CONTINENTAL BurtpERS Lrp. was incorporated in Alberta in 1962 to lease approximately 250 
housing units to Great Canadian Oil Sands Ltd., at Fort McMurray, Alberta. These units have now been 
returned and are being re-leased to others. 


InpusTrR1aAL Hovusine Lrp. was incorporated in Alberta in 1965 to facilitate the financing of the con- 
struction of a $500,000 Adult Vocational Training Centre at Fort McMurray, Alberta. This complex is leased 
to the Province of Alberta for a period of 5 years, upon the expiry of which it is expected that purchase option 
rights retained by the Province under the lease agreement will be exercised. 


Trans CanaDa Rent-A-TRAILER (1964) Lrp. was incorporated in Alberta in 1964 and carries on the 
original business of Alberta Trailer Company. It manufactures utility trailers and controls a rental fleet of 
some 2,600 such trailers located on 400 agents’ lots across Canada, providing both local and one-way service 
with a variety of sizes and types of units. This company also maintains central rental and service locations in 
Calgary, Edmonton, Vancouver, Toronto and Montreal and retails holiday trailers and truck campers. 


ATCO Travine Limirep was incorporated in 1961 in New Providence, Bahama Islands, and sells ATCO 
products overseas. Products are purchased from ATCO manufacturing plants throughout the world for delivery 
as and where required outside North America and Australia. 


ACCEPTANCE CORPORATION OF AMERICA Li1D. was incorporated in 1966 in Alberta to finance long-term 
rental contracts negotiated by ATCO. 


SouTHLAND Camps Pry. Lrp. was incorporated in 1965 in the State of South Australia to handle the 
leasing of units in Australia manufactured by Worldwide Camps Pty. Ltd. 


Wowic Inpustries (WA) Pry. Lip. was incorporated in 1965 in the State of Western Australia to act 
as the selling vehicle for Worldwide Camps Pty. Ltd. in that region of Australia. 


ALBERTA TRAILER Company (1961) Lrp., ATCO Srrvices Lrp., ATCO Lrasinea Lrp., ATCO Lrasina 
Inc., BELL River Cuius INc., EAst—eRN Camp ConsuLtTants Lrp., and WESTERN INDUSTRIAL Camps LTD. 
are also wholly owned subsidiaries of ATCO Industries Ltd. and all are presently inactive. 


Employee Relations and Management 


The ATCO Group employs approximately 1,700 persons, of whom 1,100 are hourly paid, and has enjoyed 
stable labour-management relations. 


ATCO’s management group is represented by individuals from numerous academic fields. Senior engineering 
personnel include university post graduates in specialized fields of engineering and science, who are assisted 
by a technical staff with formal training in the fields of drafting, electronics, mechanics, aeronautics and stress 
analysis. Administration personnel include graduates in the fields of economics, commerce, accounting and 
business administration. The ATCO Group’s 20 sales offices are staffed by 56 trained salesmen, the majority of 
whom are university graduates. 


The average age of senior executives, department heads and branch sales office managers is less than 40, 
assuring a continuity of management for the future. 


Competition 


The Company has competitors in each of a number of its product lines. ‘‘On site’’ builders provide the Com- 
pany’s main competition. 


Sales and Business Outlook 

Over the 5 year period 1963 to 1967 total sales have increased by more than 150%, equivalent to an 
average annual increase of 27%. Industrial housing structures comprised 80% of the Company’s total consoli- 
dated revenue of $36 million in the last fiscal year. Management is of the opinion that the urban market for 
community structures should broaden through continual improvements in architectural] aesthetics, wider 
public acceptance of factory-built houses and rising costs of “on site” construction, with the result that 
community structures will account for an increasing percentage of the Company’s consolidated revenue. 


Since ATCO Group products are sold on a worldwide basis, negative economic factors in any one region 
may be off-set by positive factors in other operating areas, thus tempering possible cyclical fluctuations in its 
business. 


SHAREHOLDINGS AND MANAGEMENT 


Principal Holders of Securities 

The following table sets forth the ownership beneficially and of record of each person or company owning 
of record, or to the knowledge of the Company beneficially, directly or indirectly, more than 10% of the equity 
shares of the Company as at January 12, 1968: 


Designation Type of Number of Percentage 
Name and address of class ownership shares owned _ of class* 
R. D. Southern common beneficially 625,579 32.8% 
67 Massey Place and of record 
Calgary, Alberta. 
S. D. Southern common beneficially 213,121 11.1% 
919-49 Avenue S8.W. and of record 
Calgary, Alberta. 
Southco Holdings and Management Ltd. common beneficially 1,068 , 888 56.0% 
1243-48th Avenue, N.E. and of record 


Calgary, Alberta. 


R. D. Southern and §. D. Southern own respectively 60% and 40% of the equity in Southco Holdings and 
Management Ltd., and therefore control 66.4% and 33.6% respectively of the common shares of the Company. 


Giving effect to the sale by Southco Holdings and Management Ltd. (the ‘Selling Shareholder’’) of the 
108,000 common shares of the Company owned by it forming part of the shares presently offered, its holdings, 
beneficially and of record, will be reduced to 960,888 shares. 


Giving effect to such sale and to the issuance by the Company of the shares offered by this prospectus 
the respective holdings directly or indirectly of R. D. Southern and S. D. Southern in common shares of the 
Company will be 48.1% and 23.9%. 


The following table sets forth the beneficial ownership of the equity shares of the Company and a sub- 
sidiary owned either directly or indirectly by all directors and senior officers of the Company and its subsidiaries 
as a group as at January 12, 1968: 


Number of shares Percentage 
Designation of Company and of Class beneficially owned of class* 
ATCO Industries Ltd. 
Common shares, without nominal or par value.................. 1,907, 588 99.9% 
Mechanics Research Inc., 
Common shares: $1 par value, o>. ea ee ee 825 82.5% 


*412 common shares of ATCO Industries Ltd. are owned by other than directors and senior officers. 
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Stock Options 


Under the Personnel Stock Purchase Plan which was authorized by a resolution of the directors on 
January 12, 1968, 100,000 authorized but unissued common shares of the Company have been reserved for 
purchase by officers, directors and key employees of the Company and its subsidiaries. Options covering 
34,000 common shares of the Company have been granted to certain senior officers and directors of the Com- 
pany, and options covering 47,000 common shares of the Company have been granted to certain key employees 
of the Company and its subsidiaries, all exerciseable within 5 years from February 1, 1968 at a price per share 
equal to the price to the public of the shares offered by this prospectus less the underwriting commission. 


Directors and Officers of the Company 


The names, home addresses, positions held with the Company and principal occupations of the directors 
and senior officers of the Company are set forth below. 


SAMUEL DONALD SOUTHERN................ Director and/Chairman;- >... 2... Executive, 
919-49 Avenue S.W., of the Board ATCO Industries Ltd. 
Calgary, Alberta 


RonaLp DONALD SOUTHERN................ Director, President and............. Executive, 
67 Massey Place, Chief Executive Officer ATCO Industries Ltd. 
Calgary, Alberta 


PAPONERRGAARD FARCE OOS. Soh ee Oy, See's Director and Senior Vice-President. . . Executive, 
2008 Bay Shore Road S.W.., Marketing ATCO Industries Ltd. 
Calgary, Alberta 


Die WOHN. DENISON: WOOD .cAcirccs ono cls Director and Vice-President......... Executive, 
8040 Chardie Road, Engineering and Research ATCO Industries Ltd. 
Calgary, Alberta 


CaMERON Scott RICHARDSON.............. Director and Vice-President......... Executive, 
2028 Uralta Road N.W. Finance and Administration ATCO Industries Ltd. 
Calgary, Alberta 


GILBERT ASHTON FREEMAN................ Director and Secretary-Treasurer..... Executive, 
1452 Renfrew Drive, ATCO Industries Ltd. 
Calgary, Alberta 


Beran PAU DRUMMOND 7-34). o.decko oe x ho et Director Ae uk. Se te ee Pees Investment Dealer, 
371 Metcalfe Avenue, Greenshields 
Westmount, P.Q. Incorporated 


The only directors and officers who have not held their present business positions for the past five years 
are: Dr. J. D. Wood who prior to the appointment to his present position in 1965 was Vice-President of Me- 
chanics Research Inc., and C. 8S. Richardson, who prior to the appointment to his present position in 1964, was 
Manager of Administration of ATCO Industries Ltd. 


Remuneration 


The Articles of Association of the Company provide that remuneration to the directors shall be as from 
time to time determined by resolution of the directors. 


Prior to September 30, 1967, the Company paid no remuneration to its directors as such, nor did it remuner- 
ate all of its senior officers directly. During the fiscal year ended September 30, 1967, the Company paid manage- 
ment fees to Southco Holdings and Management Ltd. of $144,000. The latter remunerated senior officers of 
the Company in the amount of $162,492, and the Company paid $46,504 directly. The arrangement with 
Southco Holdings and Management Ltd. terminated September 30, 1967. In the three months ended December 
31, 1967 the Company paid salaries to senior officers of $62,873, but paid no fees to its directors as such. It is 
anticipated that the Company will, during the fiscal year ending September 30, 1968, pay directors’ fees 
totalling $2,500 and salaries to senior officers totalling $202,492. 


S. D. Southern and R. D. Southern collectively own all the share capital of Southco Holdings and Ma- 
nagement Ltd. 


Management Interest 


As stated under ‘“‘History” on pages 3 and 4, Messrs. S. D. Southern and R. D. Southern owned or 
controlled virtually all the share capital of the Company and its subsidiaries prior to the Company’s becoming 
a public company on January 9, 1968 and also owned or controlled a number of companies having business 
relations with the Company and its subsidiaries. 


Material intercorporate and other transactions in which the Messrs. Southern were interested include the 
following: 


1. Under date of April 2, 1963, Trans Canada Rent-A-Trailer System Ltd. (a predecessor company) leased 
from ATCO Developers Ltd. the office building and adjacent land presently occupied by the head office 
of the Company. This lease, which was amended November 28, 1963 and September 23, 1964, terminates 
October 31, 1977 and the Company pays annual rentals of $47,280. S. D. Southern and R. D. Southern 
each then owned and still hold 21% of the outstanding share capital of ATCO Developers Ltd. The ba- 
lance of the shares of that company are held by other employees of the ATCO Group. 


2. On December 7, 1965, the Company sold to R. D. Southern a building in Calgary for $198,097 being the 
book value of such property. On December 20, 1966, R. D. Southern sold the same property for $190,000. 


3. As at September 30, 1967 the Company acquired all of the outstanding share capital of Acceptance 
Corporation of America Ltd. for $3,948, being the book value of the shares of that company. 8. D. Southern 
and R. D. Southern held 85% of the outstanding share capital in equal proportions. 


4. On August 18, 1965, the Company acquired from S. D. Southern for $40,000, being the latter’s cost, 
certain property at Agincourt, Ontario. Trans Canada Rent-A-Trailer (1964) Ltd. leases this property 
for use as a rental outlet. 


5. On February 14, 1967 the Company acquired from ATCO Developers Ltd. for $58,500, being the latter’s 
cost, certain property at Edmonton, Alberta, on which a repair shop facility has since been constructed. ~ 


6. The Company, by memorandum of agreement dated January 8, 1968, agreed to acquire for a nominal 
consideration all the outstanding shares of South Park Industries Ltd. from $8. D. Southern on February 27, 
1968 or on such other date as may be agreed upon. South Park Industries Ltd. was incorporated in Alberta 
on October 23, 1967 to manufacture holiday style trailers. 


B. P. Drummond, a director of the Company, is an employee and a shareholder of Greenshields Incorpor- 
ated, the underwriter referred to under the heading ‘‘Underwriting Agreement”. 


Reference is made to the agreement with Southco Holdings and Management Ltd. described under 
“Remuneration” above and to the acquisitions from R. D. Southern and 8. D. Southern described under 
“History” on page 4. 
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DETAILS OF THE OFFERING 
Description of Common Shares 


The capital stock of the Company consists of the common shares without par value of the class being 
offered by this prospectus. The common shares are entitled to dividends as and when declared by the Board 
of Directors; are entitled to one vote per share; have no pre-emptive or conversion rights; and are entitled, upon 
liquidation to receive pro rata such assets of the Company as are distributable to holders of the common shares. 
Outstanding common shares are, and the common shares hereby offered will be, fully paid and non-assessable. 


Non-Cumulative Voting 


The holders of common shares have non-cumulative voting rights, which means that the holders of more 
than 50% of the common shares voting for the election of directors can elect all of the directors if they so chose 
and, in such event, the holders of the remaining less than 50% of the common shares voting for the election of 
directors will not be able to elect any directors to the Board of Directors. 


Dividend Restrictions 


In the agreement referred to under ‘Other Securities” below, there is a provision prohibiting the Com- 
pany from paying dividends, except stock dividends or dividend payments that do not exceed the con- 
solidated earnings of the Company and its subsidiaries subsequent to September 30, 1967, without the prior 
written consent of the Provincial Treasurer of Alberta. 


Dividend Policy 


Other than a dividend of $154,250 paid in 1962 by a predecessor company, the Company, because of the 
expansion of its business and the need for working capital, has reinvested its entire net earnings in the business 
and has not paid any dividends nor is it contemplated that such dividends will be paid in the near future. The 
payment of dividends will ultimately be determined by the Board of Directors on the basis of earnings, financial 
requirements and other relevant factors. 


Opinion of Counsel 


All legal matters relating to the issue and sale of the common shares offered by this prospectus will be sub- 
ject to the approval of Messrs. Howard, Moore, Dixon, Mackie & Forsyth, Calgary, on behalf of the Company 
and Messrs. Doheny, Day, Mackenzie & Lawrence, Montreal, on behalf of the underwriter. Counsel for the 
underwriter may rely on the opinion of counsel for the Company, as to matters pertaining to the law of Alberta. 


Registrar and Transfer Agent 


The Registrar and Transfer Agent of the Company’s common shares is Canada Permanent Trust Company, 
at Calgary, Montreal, Toronto, Vancouver and Winnipeg. 


Underwriting 


On February 12, 1968, the Company and Southco Holdings and Manageinent Ltd. (the Selling Shareholder), 
entered into an agreement with Greenshields Incorporated, as underwriter, whereby the Company agreed to 
issue and sell 592,000 common shares and Southco Holdings and Management Ltd. agreed to sell 108,000 
- outstanding common shares and the underwriter agreed to purchase all such shares, (being the shares offered 
by this prospectus) at a price of $6.95 per share, payable in cash against delivery at a closing to be held on 
or about March 4, 1968. The said shares will be offered to the public by a group of investment dealers of which 
Greenshields Incorporated will be manager. 


Other Securities 


The Provincial Treasurer of Alberta by a commitment letter dated October 30, 1967 agreed to advance to 
the Company an amount of $3,000,000 with interest at the rate of 8% per annum. The loan, which is evidenced 
by the Company’s 8% Debenture due March 1, 1983, is for a term of 15 years, repayable in annual instalments 
of $200,000 together with interest, such payments commencing March 31, 1969 and is secured by a first, fixed 
and specific mortgage, hypothec, pledge and charge in favour of the Provincial Treasurer on all the real and 
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immoveable and freehold properties now owned and hereafter acquired by the Company in Alberta, and by a 
first floating charge in favour of the Provincial Treasurer on its undertaking and all its property and assets, 
both present and future. 


The Company has the right at any time to prepay the balance of the loan outstanding together with interest 


thereon without notice or penalty. 


The obligation of the Provincial Treasurer to advance the loan is conditional upon the Company obtaining 


not less than $3,000,000 from the issuance and sale of common shares. 


MATERIAL CONTRACTS 


During the past two years, the Company and its subsidiaries have entered into the following contracts 


in addition to contracts in the ordinary course of business. 


le 


2. 


The options granted to certain senior officers and key employees referred to on page 9. 


On January 25, 1967 the Company obtained from National Trust Company, Limited an 814% $80,000 
loan, having a term of 10 years, for the construction of and secured by a mortgage on its Edmonton repair 
shop facilities. 


On June 9, 1967 Trans Canada Rent-A-Trailer (1964) Ltd. acquired from Shell Canada Ltd., for $70,000 
certain property at Edmonton, Alberta. This transaction was financed by a loan in the amount of $50,000 
from the Provincial Treasurer of Alberta for a term of 8 years at 714% per annum, secured by a mortgage 
on the property. 


The Company, by agreements made as of September 30, 1967, acquired the issued and outstanding shares 
of the affiliated companies listed below in exchange for treasury shares of the Company based on the book 
value of the shares acquired and exchanged (being approximately $4.04 per share in the case of shares of 
the Company, adjusted to reflect subdivision) as follows: 


Shares given in 


Shares acquired exchange 
Net 

Percentage book value Number * 
Worldwide Camps Pity. ilitd 5 eeeniera ane 100% $ 858,768 PHP? BPR 
Wowic Industries (WA) Pty. Ltd............ 100% $ 129,219 31,947 
Southland: Camps Pty.s ltd eer ee 100% $ 40,604 10,042 
ATCO Services itd say eae ae eee ee 100% $ 74,108 18 ,323 
ALCO Tradings bimited acres: ee 100% $1,724,053 426 , 242 
Trans Canada Rent-A-Trailer (1964) Ltd..... 60% $ 16,435 4,061 


*Adjusted to reflect subdivision. 
The underwriting agreement with Greenshields Incorporated referred to on page 11. 


In September 1966, the Provincial Treasurer of Alberta advanced to the Company $250,000 at 714% per 
annum, secured by a chattel mortgage and assignment of monthly lease rentals of $2,239 from Northland 
School Division 61, Alberta, on 14 relocatable residences on 20 year lease contracts dated December 15, 
1965. 


Reference is made to the contracts disclosed under ‘(Management Interest’’ and to “Other Securities” on 


pages 10 and 11 respectively. 


Copies of the agreements referred to above may be inspected at the head office of the Company, 1243 - 48th 


Avenue N.E., Calgary, Alberta during ordinary business hours during the period of primary distribution of 
the shares hereby offered and for a period of 30 days thereafter. 
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LEGAL PROCEEDINGS 


On December 1, 1967, Aerospace Research Inc., instituted civil proceedings in Los Angeles Superior Court 
against Mechanics Research Inc., and one of its employees for damages in the amount of $300,000 for infringe- 
ment of trade secrets. In the opinion of counsel for Mechanics Research Ine. the plaintiff’s action should not 
succeed. 


AUDITORS 


The Company’s auditors are Price Waterhouse & Co., Chartered Accountants, 600 - 6th Avenue S.W., 
Calgary, Alberta. 


PURCHASERS’ STATUTORY RIGHTS OF WITHDRAWAL OR RESCISSION 


Sections 63 and 64 of The Securities Act, 1966 (Ontario), Sections 70 and 71 of The Securities Act, 1967 
(Saskatchewan) and Sections 63 and 64 of The Securities Act, 1967 (Alberta) provide, in effect, that where a 
security is offered to the public in the course of primary distribution, 


(a) a purchaser has the right to withdraw from the contract to purchase such security if written or 
telegraphic notice evidencing the intention of the purchaser not to be bound by such contract is 
received by the vendor not later than midnight on the second business day after the prospectus or 
amended prospectus offering such security is received or is deemed to be received by the purchaser or 
his agent; and 


(b) a purchaser has the right to rescind the contract to purchase such security by commencing an action 
within 90 days from the date of such contract or the date on which the prospectus or amended pros- 
pectus is received or deemed to be received by the purchaser or his agent, whichever is later, if such 
prospectus, as of the date of receipt, contains an untrue statement of a material fact or omits to state 
a material fact necessary in order to make any statement therein not misleading in the light of the 
circumstances in which it was made. 


Reference is made to the said Acts for the complete text of the provisions under which the foregoing rights 
are conferred. 


Sections 61 and 62 of the Securities Act, 1967 (British Columbia) provide in effect, that where a security 
is offered to the public in the course of primary distribution, 


(a) a purchaser has a right to rescind a contract for the purchase of a security, while still the owner thereof, 
if a copy of the last prospectus, together with financial statements and reports and summaries of reports 
relating to the securities as filed with the British Columbia Securities Commission, was not delivered 
to him or his agent prior to delivery to either of them of the written confirmation of the sale of the 
securities. Written notice of intention to commence an action for recission must be served on the 
person who contracted to sell within 60 days of the date of delivery of the written confirmation, but 
no action shall be commenced after the expiration of three months from the date of service of such 
notice. 


(b) A purchaser has the right to rescind a contract for the purchase of such security, while still the owner 
thereof, if the prospectus or any amended prospectus offering such security contains an untrue state- 
ment of a material fact or omits to state a material fact necessary in order to make any statement 
therein not misleading in the light of the circumstances in which it was made, but no action to enforce 
this right can be commenced by a purchaser after expiration of 90 days from the later of the date of 
such contract or the date on which such prospectus or amended prospectus is received or is deemed 
to be received by him or his agent. 


Reference is made to the said Act of British Columbia for the complete text of the provisions under 
which the rights of purchasers in British Columbia are conferred. 
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ASSETS 


CuRRENT ASSETS: 


Cash 262 hac aiete erie ee Stee atta nat Pe ete ees 
Accounts receivable, less provision for doubtful accounts 
Inventories, at lower of cost or estimated realizable value— 
Manufacturing materiale... se sem ene 
Work in progress)... Aco oe ee eee 
Finished goods .02 Ai ae. oo oe ee eee 
Parts‘and'supplies ho¢ 22-5 isc on ee ee 
Less— Progress billings: ..-..-e2chs =e eee 
Uneompleted ‘contract costs. ac. ane eee 
Advances and deposits: ..uc. ate doe oe eee 
Income taxes recoverables.2. oae cn cus a Boe ee 
Prepaid expenses. a)... fee ee ote ne ae eee 


OTHER ASSETS: 


5%; Refundable tax. ...4 5... .4- eas See ee 
Holdback onrental' contract... 22h. 44eee ee eee 
Long-term accounts receivable.) ...5.220-58: meee 


Frxep ASsETs, at cost: 


Land-and improvementS?..- 05. 2-0 oer se eee 
Buildings, fixtures‘and equipment=..-40)) . ete eee 
Leasehold:improvements sido. oy eee ee 
Less—Accumulated depreciation................. 
Industrial’ rental units. 842 eee ae eee 
Less— Accumulated depreciation................. 


DEFERRED CHARGES: 
Unamortized transportation and installation costs 


on rental contracts... ee eee 
Deferred income tax expense.................00e eee 
Miscellaneous 3 6 ee ee ee ee 


Approved on behalf of the Board: 
R. D. SoutrHErN, Director 


C.S. Ricnarpson, Director 
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ATCO Indt 
AND SUBSIDI. 


CONSOLIDATED BALANCE SHEET AND PR' 
AS AT SEPT! 


Pro forma 


balance 
Balance sheet 
sheet (Note 1) 


$ 614,215 $ 2,632,221 


Sonat 6,871,348 6,871,348 
a: tare 2,930, 549 2,930,549 
ne 1,100,592 1,100,592 
et ee 629, 127 629, 127 
HAT Bed 270,073 270,073 
‘Alone (198 , 566) (198, 566) 
eee 327 , 530 327 , 530 
deg 78,320 78,320 
secs dee 7,492 7,492 
ge ee 116, 185 116, 185 
12,746,865 14,764,871 

a cee 53,479 53,479 
hi Sg 50, 000 50, 000 
het he 19,490 19,490 
122,969 122,969 

Pee ae 288 , 395 288 , 395 
5 Ce 3,048,771 3,048,771 
hy eee 438,121 438,121 
eee (1,113,567) (1,113,567) 
anaes 7,368,870 7,368,870 
BP es: (2,373,556) (2,373,556) 
7,657 ,034 7,657 , 034 

ee 257 , 148 257, 148 
Lids tance 31,094 31,094 
faa 37,030 37,030 
ean se 50 ,000 
325 ,272 375,272 


$20 , 852, 140 $22 , 920, 146 


The accompanying notes are ar 


ries Ltd. 
- COMPANIES 


RMA CONSOLIDATED BALANCE SHEET 
ER 30, 1967 


LIABILITIES 
Pro forma 
balance 
Balance sheet 
sheet (Note 1) 
CURRENT LIABILITIES: 
Outstanding cheques less related bank balances................... $ 555,412 $ 555,412 
Current bank loans, secured— 
Companys iealids3 ta. peo eee Seat ee eee 2,683, 275 — 
SUMO STR Ea cevcye, 2 ates eg ak ane nee 520,972 520,972 
Accounts payable and accrued liabilities...................0.000- 4,862,157 4,862,157 
Net amounts due to shareholders (Note 1)...................000- 245 , 369 a 
Tnecmctaxccina Vales) (Mee eck, det. otek. . wt, Soe de vs 635,797 635,797 
Deng term depidie within One year. ..5). 5 66s sed hele sinew cole 241,445 241 , 445 
9,744,427 6,815,783 
DEFERRED CREDITS: 
Income deferred on rental contracts to cover profit margin 
REMUP CI USe “ONIONS OXErClSed See. tren et Coomete ern er 477,449 477 ,449 
Consideration received on pending sale of rental units 
approximately at netpook vale, gee FS... buMieBis ass 288 , 000 288 ,000 
765,449 765,449 
Lone TERM DEBT: 
Mortgage loans— 
Company, at 7% and 814% due 1974 and 1982........... 98 ,516 98 ,516 
Subsicsaryat.725°,.due 10/5 emis 2 tee ocd Sl ae dee. Ss 49 , 340 49 , 340 
Finance company notes, at 1314% due 1968-1970................. 101 , 260 101, 260 
Term loans, secured by assignment of specific rental] contracts and 
repayable from the income therefrom— 
Company ats 250,00 1976. ee bee Fe ee es 223; 127 223 , 127 
SIIDSIAEY <1 tes Ve AUG 1010s a4 20 te eg ib ats ean os 235, 500 235, 500 
8% Debenture due March 1, 1983 (Notes 1 and 4)................ — 3,000,000 
707 , 743 3,707,743 
Less— Amounts due within one year...............000eeeeeee 241,445 241,445 
466 , 298 3,466, 298 
8% Term bank loan, secured—U.S.$1,970,000 (Notes 1 and 3)...... 2,117,750 _ 
2,584,048 3,466, 298 
MINOHI OY INTERESTIIN A DUBSIDIARY. 0... «200s v2 Hote few mee a wih wel al 40,914 40,914 
SHAREHOLDERS’ EQuity: 
Share capital— (Notes 1 and 5) 
Shares without nominal or par value— 
Balance sheet— 
Authorized—500,000 common shares 
Issued —287 ,094 common shares................ 130,031 — 
Pro forma balance sheet— 
Authorized—3,500,000 common shares 
Issued —2,500,000 common shares............... — 4,244,431 
Petalnenexmiiyse ete terres cna oe tc Aen eed ee nia sae ass 7,587,271 7,587,271 
7,717,302 11,831,702 


COMMITMENTS AND CONTINGENT LIABILITIES (Notes 7 and 8) 
$20,852,140 $22,920, 146 


gral part of the financial statements. 
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ATCO Industries Ltd. 
AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF EARNINGS 
For the five years ended September 30, 1967 


1963 1964 1965 1966 1967 
Sales, rentals and service revenue $13,998,174 $17,389,335 $21,420,798 $34,621,819 $36,013,139 
Other operating income......... 179,730 232,323 206 , 571 103 , 843 300, 503 
14,177,904 17,621,658 21,627,369 34,725,662 36,313,642 
Costs of sales, rentals and 
SEPVICES Mie ais lara te ete: Sas /<2o.a.3 10,197,386 11,375,532 16,052,489 27,207,534 26,765,396 
Selling and administrative 
CRPCDSES oid. 2.2) aca) eres ae 2,647 ,044 3,406,641 3,606,005 4,345,608 5,565, 4382 
Interest —bank loans and 
other debt — 
Shortcteriny.. 1 aay ee 226 , 730 280 , 834 213,369 224,601 203 , 746 
Long tern ee cee 6,406 4,783 141,765 238 , 733 252 ,087 
13,077,566 15,067,790 20,013,628 32,016,476 32,786,661 
1,100,338 2,553 , 868 1,613,741 2,709, 186 3,526,981 
Provision for depreciation....... 613 , 247 843 , 257 932,114 979 ,976 1,001 , 887 
487 ,091 1,710,614 681,627 1,729,210 2,525,094 
Provision for income taxes 
(NObE Gc: gt Sete Mie. dered: (12, 286) 272,008 329 , 484 338 , 924 794 , 239 
499 ,377 1,438 , 603 352,143 1,390, 286 1,730,855 
Minority interest in net earnings 
ofa subsidiarys.<.7.98..5 ace — — 7,600 6,498 21,661 
Net earningsfortheyear $ 499,377 $ 1,438,603 $ 344,543 $ 1,383,788 $ 1,709,194 
CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
For the five years ended September 30, 1967 
1963 1964 1965 1966 1967 


Retained earnings at beginning 


OL, VeAl'o. t:.eeeeon te cee ee $ 2,725,959 $ 3,225,336 $ 4,661,439 $ 4,932,782 $ 6,115,070 


Net earnings for the year....... 499 ,377 1,438,603 344, 543 1,383,788 1,709,194 


Transfer (to) from capital 


redemption reserve fund...... ~~ (2,500) — 2,500 _ 


Adjustment on increase of minor- 
ity interest in retained earnings 


of a subsidiary 77425045. 5.08 — — — — (4,793) 


Dividends paid by subsidiaries 
prior to acquisition.;..2...... -— — 


(73,200) (204,000) ~— (232, 200) 


Retained earnings 
end of: years iayere.c : 


The accompanying notes are an integral part of the financial statements. 
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ATCO Industries Ltd. 
AND SUBSIDIARY COMPANIES 


NOTES TO FINANCIAL STATEMENTS 


TRANSACTIONS GIVEN Errect InN Pro ForMA CoNSOLIDATED BALANCE SHEET: 


The pro forma consolidated balance sheet gives effect at September 30, 1967 to— 


a) the altering of the memorandum of association of the Company on January 12, 1968 and January 17, 1968 by subdividing 
the outstanding 287,094 common shares without nominal or par value of the Company into 1,908,000 common shares 
without nominal or par value and by increasing the authorized share capital of the Company to 3,500,000 common shares 
without nominal or par value issuable for an aggregate consideration not to exceed $10,000,000. 


b) the proposed borrowing by the Company of $3,000,000 secured by a $3,000,000 principal amount 8% Debenture dated 
December 22, 1967 and due March 1, 1983. 


c) the proposed sale of 592,000 treasury shares of the Company at a price of $6.95 per share pursuant to an underwriting 
agreement dated February 12, 1968. 


d) ae es of estimated costs of $50,000 in connection with the transactions described in a) b) and c) above and Note 
5 below. 


e) the repayment of bank loans of the Company aggregating $4,801,025 at September 30, 1967 (see Note 3). 
f) the payment of net amounts owing to shareholders aggregating $245,369 at September 30, 1967. 
g) the addition of the remaining net proceeds to the general funds of the Company. 


ACCOUNTING PRESENTATION: 


The consolidated balance sheet and pro forma consolidated balance sheet as at September 30, 1967 comprise the accounts of 
ATCO Industries Ltd. and all of its subsidiary companies. The consolidated statements of earnings and retained earnings for 
the five years ended on that date include the accounts of such companies and their predecessor companies apart from one com- 
pany whose shares were purchased for cash as at September 30, 1967 and whose earnings to acquisition ($3,743) are excluded. 
With one exception, for which provision for the minority interest has been made in the consolidated financial statements, the 
subsidiaries are whoily owned. 


The Company was formed by a merger of certain related predecessor corporations, one of which was itself the result of a merger 
of related companies; moreover, certain other related companies became subsidiaries of the Company after their inception 
as a result of such mergers or by exchanges of share capital (see Note 5). All of these transactions have been accounted for as 
a pooling of interests whereby a new basis of accountability does not arise. The effect on the consolidated financial statements 
is as if the Company had come into existence at the inception of its predecessors and that such subsidiaries had been owned 
or combined with it since their inception. 


Intercompany balances and transactions between the companies have been eliminated. 


Accounts in foreign currencies have been expressed in terms of Canadian dollars, capital assets and depreciation provisions 
being converted at historical rates, profit and loss accounts being converted at the approximate average rate for the year 
and current assets and current liabilities being converted at the approximate rate prevailing at the year end. 


CERTAIN BANK LOANS AND RELATED SECURITY: 


A term bank loan of the Company in the amount U.S.$1,970,000 (Can.$2,117,750), and the current bank loan of the Company 
amounting to $2,683,275, are secured by an assignment of the book debts and inventories of the Company, a registered 6% 
demand debenture secured by a first floating charge over the property and assets of the Company, and the unlimited guarantees 
of certain of the Company’s subsidiaries together with a general assignment of their book debts. The term bank loan is repayable 
by its terms at the rate of U.S.$70,000 per month plus interest; repayments of principal have been temporarily waived by the 
bank since March 31, 1967. The agreement covering such loans contains certain covenants and restrictions, including a re- 
striction on the payment of dividends. 


The Company intends to repay the said loans (aggregating Can.$4,801,025 as at September 30, 1967) out of the proceeds 
of the 8% Debenture and treasury shares of the Company to be issued (see Note 1), upon which payment the said banking 
agreement will terminate and the security will be released to the Company. In view of these circumstances no portion of the 
term bank loan has been presented on the consolidated balance sheets as being due within one year. 


8% DEBENTURE: 
70 


The $3,000,000 principal amount to be secured by the 8% Debenture due March 1, 1983 is repayable in annual amounts of 
$200,000, together with interest, on March 1 of each year commencing in 1969. In each year, one twelfth of the annual pay- 
ment due is required to be deposited with the lender monthly in advance and will bear interest at the rate of 8% per annum. 
The Company has the right to prepay the principal balance outstanding at any time without notice or bonus. 


The borrowing upon the security of the 8% Debenture is conditional upon the issue and sale of treasury shares for a con- 
sideration of not less than $3,000,000. 
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ATCO Industries Ltd. 
AND SUBSIDIARY COMPANIES 


NOTES TO FINANCIAL STATEMENTS (Continued) 


SHARE CAPITAL: 

ATCO Industries Ltd. was formed as of April 1, 1965 by amalgamation of an inactive company of the same name with Trans 
Canada Rent-A-Trailer System Ltd. and Donson Building Enterprises Ltd., all of which were affiliated companies. The 
amalgamation was accounted for as a pooling of interests and the 181,324 common shares (subsequently subdivided into 
1,205,062 common shares) issued by the Company were ascribed a value of $10,002, being the total capital of the constituent 
companies. 


The Company, by agreements made as of September 30, 1967, acquired the shares of certain affiliated companies in exchange 
for treasury shares of the Company. Such acquisitions have been accounted for as a pooling of interests and, accordingly, the 
amounts of their share capital have been added to the share capital of the Company and their retained earnings as at September 
30, 1967 have been included in the retained earnings of the Company, as shown below: 


Number of shares issued 


Before As subdivided Share Retained 
subdivision (see Note 1a) capital earnings 


Share capital and retained earnings of the Company as at Septem- 
ber 30, 1967 before the undernoted acquisitions as at that date 181,324 1,205 ,062 $ 10,002 $3 , 225,681 


Shares issued in exchange for the following— 


ee a ei PR ne ara Se code oD e o - 31,948 212,328 120 ,000 738 , 768 
100% of the outstanding shares of WOWIC Industries (WA) 

Pty: Utd. ach Gace etek oe cach eer onl eee oa ee are 4,807 31,947 2 129 ,217 

100% of the outstanding shares of Southland Camps Pty. Ltd. Tb sail 10,042 2, 40 ,602 

100% of the outstanding shares of ATCO Services Ltd...... Pe TP 18,323 3 74,105 
60% of the shares of Trans Canada Rent-A-Trailer (1964) 
Ltd. (the remaining 40% of the outstanding shares already 

being owned! byathe Company, see ae eee ree 611 4,061 5 27 ,386 

100% of the outstanding shares of ATCO Trading Limited. . 64,136 426 , 242 ibe 1,724,036 

287 ,094 1,908,000 130,031 5,959 , 795 

Retained earnings of other subsidiaries upon consolidation...... — — — 1,627,476 

Perconsolidated balance sheet =. aeee ene eee eee 287 ,094 1,908 ,000 $130,031 $7,587,271 


The retained earnings of other subsidiaries upon consolidation, aggregating $1,627,476 as shown in the foregoing summary, 
represent the accumulated earnings or losses (exclusive of the minority interest in earnings in the case of one company) since 
the dates of their incorporation, namely, Northland Camps Inc., 1959; Eastern Camp Consultants Ltd., 1960; Trans Con- 
tinental Builders Ltd., 1962; Mechanics Research Inc., 1963; ATCO Leasing Ltd., 1964; Industrial Housing Ltd., Bell River 
Club Ine. and ATCO Leasing Inc., 1965; and ATCO (Québec) Ltée, 1967. All of the outstanding shares of such subsidiaries 
(exclusive of the minority interest in one company) have been owned since their inception by ATCO Industries Ltd. (or its 
subsidiaries) or by its predecessors. 


100,000 common shares (as subdivided) of the Company have been reserved for purchase by officers, directors and key 
employees of the Company and its subsidiaries. The Company has granted options expiring within 5 years from February 1, 
1968 to certain officers and directors of the Company and certain key employees of the Company and its subsidiaries to 
purchase a total of 81,000 common shares of the Company at a price per share equal to the price to the public of the shares 
offered by this prospectus, less the underwriting commission. 


The Indenture for the 8% Debenture prohibits the declaration or payment of cash dividends without the prior written consent of 
the Provincial Treasurer of Alberta if, after giving effect thereto, the aggregate of the cash dividends declared or paid subsequent 
to September 30, 1967 would exceed the “‘consolidated earnings’’ less “consolidated losses’? (as defined in the Indenture) of 
the Company and its subsidiaries subsequent to September 30, 1967. 


. IncomE Taxes: 


For income tax reporting purposes rental income is included in taxable income as received whereas for accounting purposes 
a portion of such income is deferred to subsequent years; certain other types of income are recorded in the accounts before 
actual receipt but are excluded from taxable income until received. Similarly, installation and transportation costs deferred 
in the accounts to subsequent years are deductible in computing taxable income as incurred. For accounting purposes the 
income taxes relating to these differences are allocated to the fiscal year in which these revenues cr costs are taken into 
account in net earnings. The unallocated income tax expense at September 30, 1967 is included in the caption ‘‘Deferred 
income tax expense’”’ in the consolidated balance sheets. 


Capital cost allowances with respect to rental units are claimed for income tax purposes in excess of the related depreciation 
provisions recorded in the accounts; rental units are depreciated by the straight-line method at the rate of 10% per annum. 


It is not the practice of the companies to apply income tax allocation accounting to these differences between accounting 
income and taxable income. 
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ATCO Industries Ltd. 
AND SUBSIDIARY COMPANIES 
NOTES TO FINANCIAL STATEMENTS (Continued) 


Had income tax allocation accounting also been applied to differences between capital cost allowances and recorded deprecia- 
tion in respect of rental units, the consolidated provisions for income taxes and the resulting consolidated net earnings for 
each of the years covered by the statement of consolidated earnings would have been as follows: 


Provision for income taxes Resulting net earnings 
LOGS Sree cco $ 77,585 $ 409,506 
L964. SOA. Mee een foe 734,812 975,799 
LOGS eps SeeEss, Seeds & ys lela lily 502,910 
LOGG rics Bete Ys ced densi ae 780 ,645 942 ,067 
VG Tete as cxae aol scar 871,027 1,632,406 


The income tax returns of the Company and a predecessor company, Trans*Canada Rent-A-Trailer System Ltd., have been 
reviewed to the end of the 1965 fiscal year; the income tax returns of the other predecessor companies and Canadian sub- 
sidiaries to the end of the 1962 fiscal year have been closed. The returns of one United States subsidiary are under review 
for the fiscal years 1963 and 1964 while the returns of the other United States subsidiary have been closed to the end of the 
1964 fiscal year. The returns of the Australian subsidiaries have been reviewed up to and including the 1966 fiscal year. ATCO 
Trading Limited is incorporated in the Bahamas, a tax-free jurisdiction. All known tax liabilities have been provided for. 


Upon ATCO Industries Ltd. becoming a public company, the Australian subsidiaries will be subject to income taxes as public 
companies rather than as private companies. Had public company tax rates been applicable to these subsidiaries in the 1967 
fiscal year the provision for income taxes shown in the accompanying consolidated statement of earnings for the year ended 
September 30, 1967 would have been increased by $49,000 and the net earnings would have been decreased by a corresponding 
amount. 


7. ComMITMENTS oN Lona TERM LEAsEs: 
The companies have material contractual obligations in respect of long term leases of certain manufacturing facilities and 
office premises and equipment. 


The rentals incurred by the companies in respect of these obligations for the year ended September 30, 1967 aggregated 
$207,060; the minimum rentals to be incurred on such facilities during the five fiscal years ending September 30, 1972 will 
aggregate $823,534. 


8. ContTINGENT LIABILITIES: 
A subsidiary company is being sued for $300,000 for infringement of trade secrets of a competitor. In the opinion of its counsel 
the result of this litigation should not be unfavourable to the subsidiary. 


The activities of the two United States subsidiaries include contracts and subcontracts with the United States Government 
which are subject to the Renegotiation Act of 1951, as amended. In the opinion of management adequate provision has been 
made in the accounts with respect to possible refunds to the U.S. Government arising from price adjustments of such contracts. 


The Company and certain of its subsidiaries have the usual liabilities of contractors for completion of contracts. 


AUDITORS’ REPORT 


To Tue Directors or ATCO Inpustrizs Lrp.: 


We have examined the consolidated balance sheet and pro forma consolidated balance sheet of ATCO 
Industries Ltd. and its subsidiary companies as at September 30, 1967 and the consolidated statements of 
earnings and retained earnings for the five years then ended. Our examination of the financial statements of 
ATCO Industries Ltd. and those subsidiaries of which we are the auditors included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. We have relied on the reports of the auditors who have examined the financial 


statements of the other subsidiaries. In our opinion: 


a) the consolidated balance sheet and consolidated statements of earnings and retained earnings present 
fairly the financial position of the companies as at September 30, 1967 and the results of their operations 
for the five years then ended; and 


b) the pro forma consolidated balance sheet presents fairly the financial position of the companies as at 
September 30, 1967 after giving effect as at that date to the transactions described in Note 1 to the 


financial statements; 


all in accordance with generally accepted accounting principles applied on a consistent basis. 


Prick WATERHOUSE & Co. 
CALGARY, February 12, 1968 CHARTERED ACCOUNTANTS 
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There are no material facts relating to the Company not disclosed in this prospectus. 
Calgary, Alberta, February 12, 1968. 


CERTIFICATE OF THE COMPANY 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part VII of the Securities Act, 1967 (British Columbia), by Part 7 
of The Securities Act, 1967 (Alberta), by Part VIII of The Securities Act, 1967 (Saskatchewan), by Part VII 
of The Securities Act, 1966 (Ontario) and the regulations under each of them under the Securities Act (Quebec) 
and by Section 13 of the Securities Act (New Brunswick), and there is no further material information ap- 
plicable other than in the financial statements or other reports where required or exigible. 


On behalf of the Board of Directors 


R. D. SouTHERN S. D. SouTHERN 
Chief Executive Officer Director 
C. 8. RicHARDSON G. A. FREEMAN 
Chief Financial Officer Director 
Directors 
S. D. SouTHERN E. N. Farcu C. §. RicHaRDSON 
R. D. SouTHERN J. D. Woop G. A. FREEMAN 


B. P. DRUMMOND 


By his signature affixed below R. D. Southern has, both personally and pursuant to powers of attorney duly 
executed, signed this prospectus on behalf of all Directors of the Company listed above. 


R. D. SouTHERN 


CERTIFICATE OF THE UNDERWRITER 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain dis- 
closure of all material facts relating to the securities offered by this prospectus as required by Part VII of the 
Securities Act, 1967 (British Columbia), by Part 7 of The Securities Act, 1967 (Alberta), by Part VIII of The 
Securities Act (Saskatchewan), by Part VII of The Securities Act, 1966 (Ontario) and the regulations under 
each of them, under the Securities Act (Quebec) and by Section 13 of the Securities Act (New Brunswick), 
and there is no further material information applicable other than in the financial statements or other reports 
where required or exigible. 


GREENSHIELDS INCORPORATED 
Per: J. E. BRooKES 
The following list includes the names of all persons having an interest either directly or indirectly to the 


extent of not less than 5% in the capital of Greenshields Incorporated: Peter Kilburn, Viscount Hardinge, 
Dudley Dawson and J. E. Brookes. 
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i LISTING ON OTHER STOCK EXCHANGES 


There are no securities of the Company listed on any other Stock Exchange. 


je STATUS UNDER SECURITIES ACTS 


___ Particulars of any filing, registration, approval or qualification with or by the Ontario Securities Com- 
mission or any corresponding body or authority are as follows: 


The Ontario Securities Commission issued its official receipt dated February 14, 1968 acknowledg- 
ing receipt of the material required under The Securities Act, 1966 (Ontario) relating to the offering of 
700,000 Common shares without nominal or par value of the Company. 


14, FISCAL YEAR 
The fiscal year of the Company ends on September 30th in each year. 


io ANNUAL MEETINGS 


The Articles of Association of the Company provide that the Annual Meeting of the Company shall be 
held at least once in every calendar year and not more than sixteen months after the holding of the last preced- 
ing general meeting, at such time and place as may be determined by the directors. The last Annual Meeting of 
the Shareholders of the Company was held on the 5th day of February, A.D. 1968. 


LG: HEAD AND OTHER OFFICES 


The head office of the Company is located at 1243-48th Avenue N.E., Calgary, Alberta and in addition 
the Company maintains offices in Edmonton, Vancouver, Toronto, Montreal, Ottawa and London, England. 


Li: TRANSFER AGENT 


The Transfer Agent of the Company is Canada Permanent Trust Company at its principal offices in each 
of the Cities of Vancouver, Calgary, Winnipeg, Toronto and Montreal. 


18. TRANSFER FEE 


No fee is charged on stock transfers other than the customary Government Stock Transfer Taxes. 


is: REGISTRAR 


The Registrar of the Company is Canada Permanent Trust Company at its principal offices in each of the 
Cities of Vancouver, Calgary, Winnipeg, Toronto and Montreal. 


20. AUDITORS 
The auditors of the Company are Price, Waterhouse & Co., 600 Sixth Avenue S.W., Calgary, Alberta. 


DL. OFFICERS 

The officers of the Company are: 
Name Office Home Address 
Ronald Donald Southern President 67 Massey Place, 


Calgary, Alberta 


Samuel Donald Southern Vice-President and Chairman of the Board 919-49th Avenue S.W., 
Calgary, Alberta 


Eip N. Farch Vice-President 2008 Bay Shore Road, 
Calgary, Alberta 


Cameron S. Richardson Vice-President 2028 Uralta Road N.W., 
Calgary, Alberta 


John D. Wood Vice-President 8040 Chardie Road S.W., 
Calgary, Alberta 


Gilbert Ashton Freeman Secretary-Treasurer 1452 Renfrew Drive, 
Calgary, Alberta 


22. DIRECTORS 


The Directors of the Company are: 


Name Home Address 

Ronald Donald Southern 67 Massey Place, Calgary, Alberta 

Samuel Donald Southern 919-49th Avenue S.W., Calgary, Alberta 

Eip N. Farch 2008 Bay Shore Road, Calgary, Alberta 

Cameron S. Richardson 2028 Uralta Road N.W., Calgary, Alberta 

John D. Wood 8040 Chardie Road S.W., Calgary, Alberta 

Gilbert Ashton Freeman 1452 Renfrew Drive, Calgary, Alberta 

Brian Paul Drummond 371 Metcalfe Avenue, Westmount, Quebec 
CERTIFICATE 


Pursuant to a resolution duly passed by its Board of Directors, Atco Industries Ltd. hereby applies for 
listing of the above mentioned securities on The Toronto Stock Exchange, and the undersigned officers thereof 
hereby certify that the statements and representations made in this application and in the documents submitted 
in support thereof are true and correct. 


ATCO INDUSTRIES LTD. 


awe" 
{ Corporate \ Per: “CS. RICHARDSON”, 
Seal Vice-President. 
—_S = 


Per: “G. A. FREEMAN”, 
Secretary-Treasurer. 


CERTIFICATE OF UNDERWRITER 


__ To the best of our knowledge, information and belief, all of the statements and representations made in 
this application and in the documents submitted in support thereof are true and correct. 


GREENSHIELDS INCORPORATED 


M. J. BULFORD 


DISTRIBUTION OF COMMON SHARES AS AT MARCH 8, 1968 


Number Shares 
38 Holders of 1 — 24 share lots _........ 400 
173 4 4 25's OO reel es i eseneee 7,710 
425 4 c 100 — 199 ” ills (esate 44,250 
155 ti * 2 UF2Q000 299 ir® Seah ee 31,370 
2 vi ” 3007-9399 yy ee ae 15,775 
21 2 » 400 — 499 ” ee: 8,512 
56 = S00. ps 999 el ae 31,375 
75 2 ? “10000 = Opa ae Se nae 2,360,608 


995 Shareholders Total Shares 2,500,000 


